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Abstract

Purpose: The importance of forecasted earnings depends on the degree of deviation from its actual value. The smaller the
deviation, the more accurate the forecast. Research shows that the market places a significant value on expectations being
met and reacts to their failure to be met. On the other hand, accounting conservatism is an effective contractual mechanism
to limit the biased behavior of managers in overstating earnings, and sharcholders also need useful information to make
correct and appropriate decisions. Among the available information, information related to earnings per share and forecasted
dividends is a measure that is considered important and relevant by many users.

Methodology: Accounting consetvatism is one influential factor in this regard. Its effects on the difference between actual
and forecasted earnings were examined in 105 companies listed on the Tehran Stock Exchange from 2016 to 2022.

Findings: The study results show that accounting conservatism reduces the difference between actual and expected profits,
which means that the relationship between accounting conservatism and the difference between actual and expected profits
is inverse. Also, this study controlled the effect of intervening variables that could affect the mentioned relationship. The
mentioned variables include: company size, debt-to-asset ratio, gross profit-to-sales ratio, and management change.

Originality/Value: This study aims to help investors and sharecholders make decisions about trading in the Tehran Stock
Exchange's stock matket.
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Table 2- Jack's statistic value for the transformed
dependent variable.

aouly 5L o

& lars! cadle FE
oSk 8.550714

sl 8.943025

rogSLo 17.37879
e -6.270988

Sl ol 3.359645
sz -0.867511
S 4.465791
St 11.41696
St Jlox] 0.065430

sl #0051 585 a8 1y Sl Jlazl 25)) 4 a5 b el e S5 5 23l 2 gem (sl sl ete 8l 1 ST g0 3T ool

.L:«L:dn a.\..:(_}i.k.; GJ..:JL:{JE Sgw 9 &3‘) Jj.wo,:fs:)jw &w‘jﬁ;&a NESY d‘.a): aMJQL&}

rod F g0l -V

028 335 S Hoario o e Fiys0 1 55 sl ol onlizal | (ol F 35037 31 ¢ il (slaenls 5 oo sl (glsosls sla sy o S5l (61
Foyj@l;} aod .5,:8 o 513 (Lo sl slaesls (hg ) balie 5 o, Slawal (Hi Cillies 4o b Jilie 53 (L34l (slaesls) Lalue 5

Pl 0l )l ¥ g 03 5 b 4 e

ol Foygosl gl =¥ Jgan
Table 3- Results of the F-limer test.
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Table 4- Results of the Hausman test.
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Table 5- Estimation results of model (1).
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