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Abstract

Purpose: This study investigates the relationship between business strategy typology and real earnings management and
accruals among companies listed on the Tehran Stock Exchange.

Methodology: To measure business strategy, 6 indicators were used, including the ratio of research and development
expenses to total sales, the ratio of total employees to total sales, the sales growth rate, the standard deviation of the total
number of employees, and the ratio of property, machinery, and equipment to total assets. The modified Jones model was
used to measure accrual earnings management and real earnings management. The sum of the residuals of the regression
models of abnormal cash flows from operations, abnormal production, and abnormal discretionary costs was used. The
research method is of an applied type and the method of collecting archival data. The statistical sample includes 95 companies
during the period 2013 to 2014.

Findings: The study showed that business strategy (Aggtessive-defensive) has a significant relationship with accrual earnings
management and the simultaneous participation of accrual and actual earnings management, but business strategy
(Aggressive-defensive) has no significant relationship with actual earnings management.

Originality/Value: Despite the existence of extensive studies in the field of business strategies and also numerous
researches on earnings management, the simultaneous examination of these two areas and the explanation of the relationship
between the type of strategy of companies and their tendencies to use different earnings management procedures have not
yet been studied comprehensively and systematically. Also, the use of local data and their analysis within the framework of
the structure of the Iranian capital market allows the research results to have significant practical applications for analysts,
investors, and supervisory institutions, in addition to theoretical richness.
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Table 1- Central indices, dispersion and distribution of research variables.
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035 -027 0.42 1.454 182 148 -0.27 e
474 235 363 5.06 804 533 2.61 Sass
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Table 1- Continued.

eyt

TACC AGE CHROA ROA BMR SGROW Goo el
950 950 950 950 950 950 slaxs
0.84 369 004 013 053 0.34 Ok
0.68 3.80 002 012 043 0.29 aleo
333 421 028 089 1.99 1.94 ad
-0.07 270 0.00002 -1.06 0.09 -0.93 S
055  0.34 0.04 018 036 043  lxeddl il
149 -0.62 219 039 130 0.59 Sz
556 2.35 855 6.88 455 3.97 SSaiS

Siags sbbasdl :éf.:.lfk

;ﬁ’" gs“ﬁ‘)’""’”)’ﬁu’b‘f"“‘l’}’f @LUUJ :leb@ (6JL’“)L;<.‘.JJM6L“).?GA ‘:'SJ:"UL.’.)}@‘;’LW" A 90 o)\.l.:\dsu.i\ J.“J_sm
238 e al) Y Jgdo 53 la i

B9 Sl Lo o Slglyd -V Jgua
Table 2- Frequency of virtual research variables.

Seoas b Syl e sus b Slgld  wge o olos
1958% 186  80.42% 746 950 BIG
13.16% 125  86.84% 825 950 LOSS

41.47% 394 58.53% 556 950 STRATEGY 0&1
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Table 3- Analysis of sub-hypotheses 1 and 2 of the research.

GO S g proko tdmntlg i G g Cu yacko 1Al yuiio s o
o2 Sl s Jilne piio I (35wl Jmno yiito
Gololime w  Codgmiml toylel sy gloline mhw  Cosgmmlto)lel s cwye
0.8091 024 057 013 0.8905 013 056  0.07 c
0.0421 203 002 -0.06 0.0421 203 002 006 STRATEGY
0.1961 129 005 007 0.1961 129 005 007 BIG
0.4203 080 002 001 0.4203 008 002 001  LNASSET

0.0583 -1.89 007 -0.14 0.0583 -1.89 0.07 -0.14 DEBT
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Table 3- Continued.

G Sgwr g prckn 2oy it G Sguw o proko 1dmlg pitio L il

2 7wl i i PR RCIPS  JCIW N |- IWPRUE T

Gololime pdaw  Codgmiml toylol ey gloline maw  Codgmimlto)lel s cwye
0.1321 -150 004 -0.06 0.1321 -150 004 -0.06 LOSS
0.0921 -168 008 -0.14 0.0921 -168 008 -0.14 OCF
0.2458 116 002  0.03 0.2458 116 002 003 SGROW
0.9640 004 002 0.001 0.9640 004 002 0.001 BMR
0.8134 023 009 002 0.8134 023 009  0.02 ROA
0.7685 029 023 006 0.7685 029 023 006 CHROA
0.9108 011 020  0.02 0.9108 011 020 0.2 AGE
0.0000 576 003 0.8 0.0000 576 003 018  TACC
0.51 0.51 Ot gy
0.45 0.45 00l bl (S 0
8.45 8.45 Fold
0.000 0.000 Fo)ll g, loline o
1.68 1.68 Osdly 90 o)l
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Table 4- Analysis of sub-hypotheses 3 and 4 of the research.

*3lg g Lo pioe diuly il g g o prko 1akunly padilo
025 Pl s S o s N D e b ypicio
Sololizo phaw  Codgwiml toylol  las  cupo (g lolize mhaw  Codgwimltoyll  Uas o
0.6555 044 052 -0.23 0.6291 048 051 -0.25 C
0.5328 062 002 -001 0.5328 062 002 001 STRATEGY
0.5882 054 005 -0.02 0.5882 054 005 -0.02 BIG
0.2502 -1 001 -0.02 0.2502 -11 001 -002  LNASSET
0.0734 179 007 -0.12 0.0734 -1.79 007 012 DEBT
0.0454 -2003 003 -0.07 0.0454 2003 003 -0.07 LOSS

0.9427 0.07 0.07 0.005 0.9427 0.07 0.07 0.005 OCF
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Table 4- Continued.

g S Cu pro 1adunly priio 519 dguw Loy 1dduunly prio
02 5wl : Jimo yuiio I Gyl Jine ptito Lo puiio

Sylolize g Covguiwl Loyl  Was  copo  (gylolime mhaw  Codguimlt oyl Uas ey
0.0001 406 002 0.10 0.0001 406 002 010 SGROW
0.0767 177 002 -0.04 0.0767 177 002 -0.04 BMR
0.0002 374 008  0.32 0.0002 374 008  0.32 ROA
0.0963 166 021 035 0.0963 166 021 035 CHROA
0.1498 144 019 027 0.1498 144 019 027 AGE
0.0000 409 002 012 0.0000 409 002 012  TACC
0.50 0.50 O 2
0.44 0.44  odBhas Gt o0
7.98 7.98 Fold
0.000 0.000  F ol g)loline mhaus
1.85 1.85 O3l (rty90 0 )l
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Table 5- Analysis of sub-hypotheses 5 and 6 of the research.

G S S ko 1dunnlg i G Sy St packo duantlg puiio & pdio

o2 WS Pyl : Jiamo it I Gyl i Jhne kit

Sololixe g  Cosguiwl Loyl Uas  copo (g lolixe phaw  Coogwiwl Loyl las gy
0.8452 -0.19 0.88 -0.17 0.8452 -019 088 -0.17 c
-0.025 224 0.02 -0.06 0.0250 2,24  0.02 0.06 STRATEGY
0.6119 0.50 0.08 0.04 0.6119 0.50 0.08 0.04 BIG
0.8728 0.16 0.03 -0.005 0.8728 0.16 0.03 -0.005 LNASSET
0.0241 -225 0.12 -0.27 0.0241 -225 0.12 -0.27 DEBT
0.0331 -213 0.06 -0.13 0.0331 -213 0.06 -0.13 LOSS
0.3020 -1.03 0.13 -0.13 0.3020 -1.03 0.13 -0.13 OCF
0.0018 3.12 0.04 0.13 0.0018 3.12 0.04 0.13 SGROW
0.3131 1.009 0.04 0.04 0.3131 1.009 0.04 0.04 BMR

0.0193 234 014 0.34 0.0193 234 014 0.34 ROA
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Table 5- Continued.

G Sgu g yacke 1y paitio G g Cuy o tdilg ki b puiie

o2 5 il 1 Jine gt N (g 5]yl s o yuiiio

Gololixe g Cosguiwl toylel  Uas  copo  (gyloliae pdaw  Coogwiwl teyll  Uas gy
0.2451 116 036  0.42 0.2451 116 036 042 CHROA
0.3600 091 032 029 0.3600 091 032 029 AGE
0.0000 6.07 005  0.30 0.0000 607 005 030 TACC
0.57 0.57 O gy
0.51 051 ol b (sl
10.44 10.44 Fold
0.0000 0.0000  F okl (s lobixe mlaws
1.71 171 O9ily Gy o)l
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