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Abstract

Purpose: The purpose of this study is to examine the effect of corporate reputation on the cost of capital and to investigate
the moderating role of audit report quality in this relationship among firms listed on the Tehran Stock Exchange. Corporate
reputation, as an intangible asset, can influence investors’ perceptions of risk and return and thereby affect financing costs.

Methodology: This research is applied and quantitative in nature. The statistical population consists of firms listed on the
Tehran Stock Exchange during the petiod from 2017 to 2024. After applying screening criteria, 146 firms were selected as
the final sample. Regression models and appropriate statistical methods were employed to test the hypotheses and to analyze
the moderating effect of audit report quality.

Findings: The findings indicate that corporate reputation has a significant direct effect on the cost of capital. Furthermore,
audit report quality significantly moderates the relationship between corporate reputation and cost of capital. In other words,
firms with higher reputation can benefit more effectively from reduced cost of capital when they provide high-quality audit
reports.

Originality/Value: This study provides a comptehensive petspective by simultaneously examining corporate reputation and
audit report quality in explaining vatiations in cost of capital. The results offer practical implications for investors, managers,
and regulators in enhancing transparency and improving financial decision-making.
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Table 1- Number of sample companies.
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Table 2- Descriptive statistics of research variables.
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Table 3- Stationarity test (Levin, Lin, and Cho) of research variables.
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.Table 4- Results of the F-limer (Chow) test.
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Table 5- Hausman test results.
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Table 6- Results from the test for the constancy of the error
component variance.
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Table 7- Results of the test for the absence of autocorrelation
of the error component.

s Jlxo! okl Juw
Uas g5 Stesedogs 3929 0.0002 14.245 g
ot g (Stuwoddgs 399 0.0002 14.155  pgo

25 Sl 5035 0% ) a8 st Sladie sl (5 338 S 0500 (S Islins pelans oS 5505 o ealin oV Jgdor il 4 a5

Lol 0l 13, AULO correlation ,szws gl b (rags dde ol meds 53 Ko () a8 (Al oo adde 53 U w ECHWETYES
R RSP

N apo b oygal dzz-A Jour
Table 8- Results of the first hypothesis test.
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Table 9- Nine results of testing hypothesis 2.
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